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Abstract

Bangladesh is going to graduate into a developing economy by 2026. This graduation 

law need to be reformed. Besides, it is important to emphasize negotiation for easing the 
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2.1  Export Subsidy Alternatives from Best Practices 
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2.2  Research Gap

3. Research Methodology

3.1.   Nature of Research

3.2 Sampling Technique
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3.3  Data Collection

3.4  Methods
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X=LF+E

Where:
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4.  Results and Discussions

4.1 Descriptive Analysis

4.1.1 Respondents’ Share of Business ownership in the export sector

Figure 1 : Sector

4.1.2. Respondents’ Knowledge about the deprival of ISMs like the DFQF 
facility after LDC graduation

4.1.3. Respondents’ Opinions on the problems they may face after LDC 
graduation

4.1.3.A: Lack of supportive legal framework
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4.1.3.B: Lack of preferential market access

4.1.3.C: Cost of doing business

4.1.3.D: Lack of competitiveness

4.1.4  The Respondents’ Feedback on the importance of alternatives to the 
DFQF facility after LDC graduation

4.1.4.A. Reform of various laws 

4.1.4.B. Drafting/formulating of new laws 

4.1.4.C. Negotiation for easing the requirements of Rules of Origin (RoO)
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4.1.4.D. Negotiation in international market for tariff liberalization

4.1.4.E. Signing FTA and PTA with Major Trade Partners and Blocs

4.1.4.E. Rationalization of Non-tariff Barriers 

4.1.4.F. Rationalization of Land Acquisition cost or rent 

4.1.4.H. Ensuring supply of skilled manpower

industries
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4.1.4.J. Support from relevant Govt agencies

4.1.4.K. Ensuring rights of access to information at affordable cost

4.1.4.L. Improvement of overall logistic and infrastructure facilities

4.1.4.M. Increasing managerial capacity

4.1.4.N. Capacity Building on Proper Investment Appraisal

4.1.4.O. To ensure compliance for achieving international standards
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4.1.4.P. Improvement of negotiation capability

4.1.4.Q. Country branding activities

4.1.4.R. Enhancement of R&D-led innovation

4.1.4.S. Global Partnership Development
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4.1.4.U. Adaptation with 4IR & other state of the art technologies

4.1.4.V. Re-skilling & up-skilling of the existing workforce

4.1.4.W. Facilitation of the export of non-conventional products

4.1.5 Way forward for a sustainable export market
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Table: 1 Summary of Responses for different alternatives to DFQF facility
Degree of importance of the alternatives to DFQF facility 
5 = Highly Important

Percent
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Table: 2 Summary of Responses for different alternatives to DFQF facility

Degree of importance of the following alternatives to DFQF facility 
5 = Highly Important, 4 = Important, 3 = Neutral, 2 = Unimportant, 1 = Highly Unimportant

Sl. Variable Obs     Sum Mean Min Max
Sum of  

Maximum 
Value

Sum of  
Minimum 

Value

1
laws such as company 

partnership law, 
taxation law, etc.

5

2 Drafting/formulating 
of new laws such 

5

3 Negotiation for easing 
the requirements of 5

4 Negotiation in 
international 

liberalization

5

5
5

6
Non-tariff Barriers 

Tariffs in various
Countries

5

7
or rent needs to be 
rationalized

5

8 Easy access to  5

9 Ensuring supply of 5

10

industries

5
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11

to ensure sustainable 
environment

5

12 To ensure rights of 
access to information 
at affordable cost

5

13 Improvement of 
overall logistic 
and infrastructure 
facilities

5

14 Increase managerial 
capacity 5

15 Capacity building for 
proper investment 
appraisal

5

16 To ensure compliance 
for achieving 
international 
standards

5

17 Improving negotiation 
capability 5

18 Country branding 
activities 5

19
led innovation 5

20
development 5

21

products
5

22

art technologies
5

23
5

24 To facilitate export 
of non-conventional 
products

5

Sl. Variable Obs     Sum Mean Min Max
Sum of  

Maximum 
Value

Sum of  
Minimum 

Value
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Table: 3 Rank and Degree of Importance of different variables

Sl. Variable Sum Mean Rank Degree of Importance

8
13 Improvement of overall 

logistic and infrastructure 
facilities

9
manpower

12 To ensure rights of access to 
information at affordable cost 4

18 Country branding activities 5
11

sustainable environment
7

needs to be rationalized
17 Improving negotiation 

capability
19

innovation
22

state of the art technologies
2 Drafting/formulating of new 

14 Increase managerial capacity.
1

law, partnership law, taxation 
law, etc.

21

23

24 To facilitate export of non-
conventional products

16 To ensure compliance for 
achieving international 
standards
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10

15 Capacity building for proper 
investment appraisal

5

6

various
Countries

4 Negotiation in international 

3 Negotiation for easing the 

20
development

4.2 Factor Analysis

Sl. Variable Sum Mean Rank Degree of Importance
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First factor

Second factor

Third factor
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4.3 Qualitative Analysis

4.3.1 Findings from the KIIs 
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4.4   Alternatives to Cash Incentives on Export Receipts for Bangladesh in line 
with WTO standards: 

i. Subsidized Trade Financing:
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 ii. Strengthening the business base: 

iii. Self-reliant export-oriented industries:

iv. Trade Facilitation: 

v. 

vi. Subsidized interest payments: 

vii. Setting up sector-based central warehouse:

viii. Setting up warehouses abroad:

ix. Conducting Research on Industry Modernization Fund:

x. Providing assistance to digitalization: 

xi. Policy supports for the production and export of intermediate goods:

xii. Designating a special economic zone: 

xiii. Establishment of testing labs:
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xiv. Agricultural export subsidies:

xv. Technical assistance: 

xvi. Skills upgradation:

5. Conclusion and Policy Recommendation

th
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Appendix

Table: A1 Thresholds for overall scores at different levels of importance for (121 
respondents and 24 variables)
Degree of Importance Threshold of Scores for each variable

Table: A2 KMO and Bartlett’s Test

Table: A3 Rotated Factor Matrixa
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Question1: Which export sector does your business belong to?

Table: A4 Number Percent

Total 121 100.0

Question2: Do you know that you may be deprived of International Support Measures 
like DFQF facility after LDC graduation?

Table: A5 Number Percent

Total 121 100.0

Question3A: Lack of supportive legal framework

Table: A6 Number Percent

5

Total 121 100.0

Question3B: Lack of preferential market access

Table: A7 Number Percent

Total 121 100.0
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Question3C: Cost of doing business

Table: A8 Number Percent

Total 121 100.0

Question3D: Lack of capacity of competition

Table: A9 Number Percent

Total 121 100.0

Question4A: Reform of various laws such as company law, bankruptcy law, 
partnership law, taxation law, etc.

Table: A10 Number Percent

Total 121 100.0

Question4B: Drafting/formulating of new laws such as Privacy Act, Intellectual 
Property Act, etc.

Table: A11 Number Percent

5

Total 121 100.0

Question4C: Negotiation for easing the requirements of Rules of Origin (Roo)

Table: A12 Number Percent

Total 121 100.0
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Question4D: Negotiation in international market for tariff liberalization

Table: A13 Number Percent

Question4E: To sign FTA, PTA with Major Trade Partners and Blocs

Table: A14 Number Percent
55

Question4F: Rationalization of Non-tariff Barriers like Sanitary and Phytosanitary 
(SPS) Measures, and Para Tariffs in various

Table: A15 Number Percent

Question4G: Land Acquisition cost or rent needs to be rationalized

Table: A16 Number Percent

5
4

Table: A17 Number Percent

5
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Question4I: Ensuring supply of skilled manpower

Table: A18 Number Percent

Total 121 100.0

Table: A19 Number Percent

Total 121 100.0

Question4K: Support from relevant people of the Govt. to ensure sustainable 
environment

Table: A20 Number Percent

5
Total 121 100.0

Question4L: To ensure rights of access to information at affordable cost

Table: A21 Number Percent

4
Total 121 100.0

Question4M: Improvement of overall logistic and infrastructure facilities

Table: A22 Number Percent

Total 121 100.0
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Question4N: Increase managerial capacity

Table: A23 Number Percent

Total 121 100.0

Question4O: Capacity building for proper investment appraisal

Table: A24 Number Percent

Total 121 100.0

Question4P: To ensure compliance for achieving international standards

Table: A25 Number Percent

Total 121 100.0

Question4Q: Improving negotiation capability

Table: A26 Number Percent

Total 121 100.0

Question4R: Country branding activities

Table: A27 Number Percent

4

Total 121 100.0
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Question4S: Enhancement of R&D led innovation

Table: A28 Number Percent

Total 121 100.0

Question4T: Global partnership development
Table: A29 Number Percent

Total 121 100.0

Table: A30 Number Percent

Total 121 100.0

Question4V: Adaptation with 4IR & other state of the art technologies
Table: A31 Number Percent

Total 121 100.0

Question4W: Re-skilling & up-skilling of the existing work force
Table: A32 Number Percent

Total 121 100.0

Question4X: To facilitate export of non-conventional products
Table: A33 Number Percent

5
Total 121 100.0


