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Attracting FDI in Bangladesh Challenges & Way Forward 
upon LDC Graduation
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Abstract 

post-graduation. This study aimed to analyze the factors hindering FDI in Bangladesh 

complexity, high business costs, and inadequate infrastructure as the primary challenges 

measures to attract foreign investments. Based on primary survey data from 120 industry 

the investment environment in Bangladesh, ensuring that the country can maintain its 
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1. Introduction
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2. Literature Review
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3. Research Methodology
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4. Analysis and Findings
4.1  Descriptive Analysis

Figure 1: Tenure of Businesses

Figure 2: Number of employees
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Figure 3: Type of Businesses

Figure 4: Awareness regarding LDC graduation
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Figure 5: Whether receive any form of FDI

Figure 6: Major destinations for FDI attraction
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Figure 7: Huge potential to attract FDI after LDC graduation

3
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Figure 8: Challenges of attracting FDI

4.2  Factors that can attract FDI in Bangladesh after LDC graduation
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Table 1: Factors affecting the FDI attraction in Bangladesh

Factors Percentage of response
Strongly Agree Agree Neutral Disagree Strongly 

Disagree

45 45
45

5

45

5
45
45

5

5
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Table 2: Way forward to attract FDI

Way forward to attract FDI Agree Strongly 
Agree Sum
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5.1 Qualitative Analysis

Sectors

Pharmaceutical 
sector

Findings

Jute sector
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Leather sector

Sectors Findings
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RMG

Sectors Findings
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Agro processing

Sectors Findings
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• 

•

Light Engineering

Cement

Sectors Findings
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Heavy Industry

Sectors Findings
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• 

Academician/
Researcher

Sectors Findings
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Sectors Findings
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5. Conclusion and Recommendation
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Appendix

Tenure of business (in years)

Years Number Percent

54

5
4

Total 120 100.0

Question 1: Which industry does your business belong to?

Industry Number Percent

5
5

4

4

Total 120 100.0
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Number of employees Number Percent

Total 120 100.0

Question 3: Are you aware of the fact that Bangladesh is set to graduate from the 
Least Developed Countries (LDCs) in 2026?

Response Number Percent

Total 120 100.0

Question 4: Do you think that attracting Foreign Direct Investment (FDI) can be a 
way for Bangladesh to address the challenges in the post-LDC graduation era for 

Response Number Percent

Total 120 100.0

Question 5: Does your business receive any form of Foreign Direct Investment (FDI)?

Response

Total 120 100.0
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Question 6.1: The amount of FDI in USD (approximate):

Amount Number Percent

Total 14 100.0

Question 6.2:  From which destination(s) you are currently receiving FDI

Destination

Question 7: Do you agree that our industry has huge potential to attract FDI after LDC 
graduation.

Response Number Percent

Total 120 100.0
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Question 8: Do you think that your industry has been able to attract FDI as per its 
potential so far?

Response Number Percent

Total 120 100.0

Question 9: If “Yes” in Question 8, what are your suggestions to continue this trend 
of attracting FDI?

Response Number Percent

Question 10: If “No” in Question 8, what are the challenges of attracting FDI in your 
industry? You are requested to pick up multiple responses.

Response
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Question 11: How much do you agree with the following factors that can attract FDI 
in Bangladesh after LDC graduation?

Adoption of Technological know-how in production system

Response Number Percent

Total 120 100.0

Marketing capability

Response Number Percent

4

Total 120 100.0

Managerial capability

Response Number Percent

54
54

Total 120 100.0

State of technology

Response

4

54

Total 120 100.0
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Capital Market Development

Response Number Percent
4

45

Total 120 100.0

Supply chain network connected with global value chain

Response
4
5

Total 120 100.0

Country branding

Response Number Percent

54

Total 120 100.0

Diverse workforce

Response Number Percent
4

44
Total 120 100.0
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Low labour cost

Response Number Percent
5

Total 120 100.0

Strong ICT service
Response Number Percent

5

54
Total 120 100.0

Uninterrupted Utility services with competitive market price (gas, electricity etc.).
Response Number Percent

54
Total 120 100.0

Low-cost of doing business
Response

Total 120 100.0

Reduced tax regime
Response Number Percent

5

Total 120 100.0
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Competitive tariff structure

Response Number Percent

4

Total 120 100.0

Automation of tax system, Business operations and public service facilities

Response Number Percent

Total 120 100.0

The growing importance of the logistics sector in the economy

Response Number Percent

Total 120 100.0

Enhance transparency and digitization

Response Number Percent

4

Total 120 100.0


